In India, the Special Economic Zones (SEZ) 
The policy intended to make SEZs an engine for economic growth supported by quality infrastructure complemented by an attractive fiscal package, both at the Centre and the State level, with the minimum possible regulations. SEZs in India functioned from 1.11.2000 to 09.02.2006 under the provisions of the Foreign Trade Policy and fiscal incentives were made effective through the provisions of relevant statutes. To instill confidence in investors and signal the Government's commitment to a stable SEZ policy regime and with a view to impart stability to the SEZ regime thereby generating greater economic activity and employment through the establishment of SEZs, a comprehensive draft SEZ Bill prepared after extensive discussions with the stakeholders. A number of meetings were held in various parts of the country both by the Minister for Commerce and Industry as well as senior officials for this purpose. The Special Economic Zones Act, 2005 "Ability to procure goods from outside is one of the prinicipal benefits of creating export" Agarwal (2004) and Ministry of India.
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III. Current Status of SEZ Approvals.
The SEZ approvals are expressed under four stages based on their level of processing such as Formal approvals, in-principle approvals, notified approvals and exporting SEZs.
1. Formal approval is awarded to those SEZs approved in-principle that can show that land has been assembled for the purpose. 2. In-principle approval is the first stage of approval process given to the person or the State Government concerned incorporating additional conditions, if any specified by the Board while approving the proposal. 3. Notified approval is the last stage of process after the Government is satisfied that the developer has legal possession and irrevocable rights over the proposedland to develop SEZ and has received all necessary approvals provided that leasehold right for the period of not less than twenty years and the indentifiedlands is contiguous vacant land with no public thoroughfare.
The present existing SEZs were reported that they are improving and performing well. According to the latest report, export through SEZs rose almost 30 percent to $ 88 billion in 2012-13, from $68 billion in previous year 2011-12. These were rose up nearly 17 percent in 2011-12 compared with $58 billion in a year before, i.e., 2010-11. The total country"s export was $300.6 billion in 2012-13. This implies that exports contributed from SEZs around 29 percent of total exports in 2012-13. The total investment in SEZs increased to $44 billion, compared with $43 billion in the previous year. As on 31 st march 2013, SEZ had generated 1,074,904 jobs. As on 17 th July 2013, the government has so far formally approved 576 
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IV. Current Status of SEZ in Tamilnadu
A Substantial growth of export performance has witnessed the success of Tamilnadu Special Economic Zone (TSEZ). Tamilnadu Special Economic Zone refers the specified area within the territory of the state of Tamilnadu where the prescribed norms and other regular regulatory practices and restrictions are not applicable. For the purpose of setting up of many Special Economic Zones (SEZs) in Tamilnadu, the state government has encouraged the SEZ Developer by means of exemption from federal laws, taxes, quotas, etc
The state government of Tamilnadu has extended their helping hands in setting up of SEZ in order to improve the economic growth, Industrial development and to generate more employment opportunities. The Special Economic Zones helps in bringing not only the domestic investment but also the foreign investment which in turn improve the infrastructure, rapid growth in export, creation of more employment opportunities, providing world class products and increased foreign earnings. As the central government open doors for liberalized cross national investment, the state government Tamilnadu has catalyzed the Foreign Direct Investment (FDI) for improved export performance. Tamilnadu has various SEZ in Chennai and Kanchipuram district and many other places where SEZs are being set up in the state of Tamilnadu, are Coimbatore, Hosur, Tuticorin, Ennore, Thirunelveli and Vandalur.
The Tamilnadu SEZs which are being set up in the state would accommodate companies from various sectors, such as Information technology, Electronic Hardware, Pharmaceuticals, leather industries, Engineering industries, Textiles industry, food processing industry, Bio technology, mutliproducts, multi services, transport equipments, footwear industry and automobiles.
There are various incentives that the Tamilnadu government provides to TSEZ are that the SEZ is cleared through Single Window Clearance (SWC), the developers of SEZ and the industrial units with the SEZ are exempted from taxes such as Turnover Tax, Sales Tax and Value Added Tax (VAT). In addition to that all the industrial units in SEZ will not have to pay registration charges and stamp duty towards land Transaction.Further there are many other incentives given to TSEZ by the Tamilnadu state government are, the labour rules will be simplified for the SEZ, the government my provide additional facilities like Post Office, Police Station and Fire services but the cost of such facilities will have to be incurred by the develop of the SEZ and all the industrial units that are located within the SEZ will be declared as Public Utility Services. The state electricity board ensures the continuous supply of power to all the units within the state, sufficient supply of water and maintenance of law and order within the SEZ.
V. Fiscal benefits to TSEZ
The fiscal policy with respect to TSEZ refers that the government has formulated rules and regulations for SEZ that relates to economic activity, income distribution and resource allocation. The Tamilnadu government has adopted a successful and beneficial policy for SEZ to enhance the growth of TSEZ in the state to go up. This is mainly due to that SEZ brings more money and employment opportunities in the state which results in economic growth and industrial development of the state.
The following fiscal support was provided in order to attract more companies to set up their units in the SEZ in the state.
 Import of goods for the purpose of operation, development and maintenance of the units in SEZ are duty free  Exemption of 100% income tax on export income for the units that are within SEZ for the period of five years  50% income tax exemption for next five years  Exemption from all other kinds of taxes -Sales tax, Excise duty, Customs duty, Mandi tax, Purchase tax and Electricity cess  All the units within the SEZ are exempted from paying the Minimum Alternate Tax (MAT)  Industrial units in the SEZ can receive 100% Foreign Direct Investment (FDI)  VAT and Sales Tax is applicable for the goods produced in SEZ when they are sold in local market.
The fiscal support provided by the State government of Tamilnadu has encouraged the developer to set up more and more SEZ in the state. This has resulted in the number of SEZ in the state, increased in reaps and bounds in the last few years and many new SEZ has come up in the near future. It is necessary to continue such friendly Fiscal policy by state government for the effective performance of SEZ in order to get positive Net Foreign Earnings (NFE).
There are 33 operational SEZ in Tamilnadu including Central government approved, Prior to SEZ Act and under SEZ policy 2006.
VI. Conclusion
The most successful development area of Indian Industries is Special Economic Zones (SEZ). The SEZ Policy was implemented from 1.11.2000 to 9.2.2006 under the provisions of Foreign Trade Policy (FTP), provides fiscal incentives through the provisions of SEZ Acts and Rules. The Indian SEZ policy intends to make SEZs as a powerhouse and export engines for economic growth. These SEZ are supported with world class infrastructure along with attractive fiscal incentives and tax rebates, both the union and the state level. Further Indian SEZ attracts the FDI, results in foreign earnings. The present SEZ scenario proved that they are performing well. Therefore, both the central government and the state government have to continue the encouragement for more exports and constant support for the developer to reach the position of industrial sustainability in order to generate more employment opportunities.
